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(b) Environmental requirements. HUD
will perform, and include in the final
disposition plan, the environmental re-
views required by 24 CFR part 50.

§290.17 Displacement of tenants and
relocation assistance.

(a) Scope of section. This section ap-
plies to all HUD-owned multifamily
housing projects and all multifamily
housing projects subject to HUD-held
mortgages. When HUD is not the mort-
gagee-in-possession or owner, the
owner of the project shall comply with
this section, if HUD has authorized the
demolition of, repairs to, or conversion
of the use of the multifamily housing
project.

(b) Minimizing displacement. Con-
sistent with the other goals and objec-
tives of this part, all reasonable steps
shall be taken to minimize the dis-
placement of persons (families, individ-
uals, businesses, and nonprofit organi-
zations) from a project covered by this
part. If displacement or temporary re-
location will occur in connection with
the disposition of a project, HUD may
require the purchaser of the project to
provide assistance in accordance with
this section.

(c) Relocation assistance at non-URA
levels. Whenever the displacement of a
residential tenant (family or indi-
vidual) occurs in connection with the
management or disposition of a multi-
family housing project, but is not sub-
ject to paragraph (d) of this section
(e.g., occurs as a direct result of HUD
repair or demolition of all or a part of
a HUD-owned multifamily housing
project or as a direct result of the fore-
closure of a HUD-held mortgage on a
multifamily housing project or sale of
a HUD-owned project without federal
financial assistance), the displaced ten-
ant shall be eligible for the following
relocation assistance:

(1) Advance written notice of the ex-
pected displacement shall be provided
at least 60 days before displacement,
describe the assistance and the proce-
dures for obtaining the assistance, and
contain the name, address and phone
number of an official responsible for
providing the assistance;

(2) Other advisory services, as appro-
priate, including counseling, referrals
to suitable (and where appropriate, ac-
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cessible), decent, safe, and sanitary re-
placement housing, and fair housing-
related advisory services;

(3) Payment for actual reasonable
moving expenses, as determined by
HUD; and

(4) Such other federal, State or local
assistance as may be available.

(d) Relocation assistance at URA lev-
els—(1) General. The requirements of
this paragraph apply to any displace-
ment that results whenever assistance
under 24 CFR part 886, subpart C, (or
other federal financial assistance, as
defined in 49 CFR 24.2(j)) is provided in
connection with the purchase, demoli-
tion, or rehabilitation of a multifamily
property by a third party. A displaced
person (defined in paragraph (d)(3) of
this section) must be provided reloca-
tion assistance at the levels described
in, and in accordance with the require-
ments of, the URA, implementing regu-
lations at 49 CFR part 24, and this sec-
tion.

(2) Definition of “‘initiation of negotia-
tions’’. Under the URA, for purposes of
determining the method for computing
the replacement housing assistance to
be provided to a residential tenant dis-
placed as a direct result of privately
undertaken rehabilitation, demolition,
or acquisition of the real property, the
term “‘initiation of negotiations”
means the transfer of title to the pur-
chaser.

(3) Definition of displaced person. The
term ‘‘displaced person’ means any
person (family, individual, business, or
nonprofit organization) that moves
from the real property, or moves per-
sonal property from the real property,
permanently, as a direct result of ac-
quisition, rehabilitation or demolition
for a federally assisted project. How-
ever, a person does not qualify as a
“displaced person’’ if:

(i) The person is excluded under 49
CFR 24.2(9)(2);

(ii) The person has been evicted for a
serious or repeated violation of the
terms and conditions of the lease or oc-
cupancy agreement, violation of appli-
cable federal, State, or local law, or
other good cause, and HUD determines
that the eviction was not undertaken
for the purpose of evading the obliga-
tion to provide relocation assistance;
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(iii) The person moves into the prop-
erty after transfer of title to the pur-
chaser; or

(iv) HUD determines that the person
was not displaced as a direct result of
acquisition, rehabilitation, or demoli-
tion for an assisted project.

(e) Temporary relocation (URA and
non-URA relocation assistance). Residen-
tial tenants, who will not be required
to move permanently, but who must
relocate temporarily (e.g., to permit
property repairs), shall be provided:

(1) Reimbursement for all reasonable
out-of-pocket expenses incurred in con-
nection with the temporary relocation,
including the cost of moving to and
from the temporary housing and any
increase in monthly rent or utility
costs. The party responsible for this re-
quirement may, at its option, perform
the services involved in temporarily re-
locating the tenants or pay for such
services directly; and

(2) Appropriate advisory services, in-
cluding reasonable advance written no-
tice of the date and approximate dura-
tion of the temporary relocation; the
suitable (and where appropriate, acces-
sible), decent, safe, and sanitary hous-
ing to be made available for the tem-
porary period; the terms and condi-
tions under which the tenant may lease
and occupy a suitable, decent, safe, and
sanitary dwelling in the building/com-
plex following completion of the re-
pairs; and the right to financial assist-
ance provided under paragraph (e)(1) of
this section.

(f) Appeals. If a person disagrees with
the purchaser’s determination con-
cerning the person’s eligibility for relo-
cation assistance or the amount of the
assistance for which the person is eligi-
ble, the person may file a written ap-
peal of that determination with the
owner or purchaser. A person who is
dissatisfied with the purchaser’s deter-
mination on his or her appeal may sub-
mit a written request for review of that
decision to the HUD Field Office re-
sponsible for administering the URA in
the area.

§290.18 Restrictions on sale to former

mortgagors.
The defaulting mortgagor, or any
principal, successor, affiliate, or as-

signee thereof, on the mortgage on the

§290.21

property at the time of the default re-
sulting in acquisition of the property
by HUD shall not be eligible to pur-
chase the property. A “‘principal” and
an ‘“‘affiliate’ are defined as provided
at 24 CFR 24.105.

[66 FR 35847, July 9, 2001]

§290.19 Restrictions concerning non-
discrimination against Section 8
certificate holders and voucher
holders.

The purchaser of any multifamily
housing project shall not refuse unrea-
sonably to lease a dwelling unit offered
for rent, offer to sell cooperative stock,
or otherwise discriminate in the terms
of tenancy or cooperative purchase and
sale because any tenant or purchaser is
the holder of a Certificate of Family
Participation or a Voucher under Sec-
tion 8 of the United States Housing Act
of 1937 (42 U.S.C. 1437f), or any suc-
cessor legislation. This provision is
limited in its application, for tenants
or applicants with Section 8 Certifi-
cates or their equivalent (other than
Vouchers), to those units which rent
for an amount not greater than the
Section 8 Fair Market Rent, as deter-
mined by HUD. The purchaser’s agree-
ment to this condition must be con-
tained in any contract of sale and also
may be contained in any regulatory
agreement, use agreement, or deed en-
tered into in connection with the dis-
position.

§290.21 Computing annual number of
units eligible for substitution of
tenant-based assistance or alter-
native uses.

(a) Substitution of tenant-based Section
8 assistance to low-income families instead
of project-based assistance to units. The
number of units eligible, as permitted
by the Statute, for this form of substi-
tution within the 10 percent limit will
be estimated at the beginning of each
fiscal year, taking into consideration
the aggregate number of subsidized
project units disposed of by HUD in the
immediately preceding fiscal year and
the disposition activity planned for the
current fiscal year.

(b) Alternate uses. The number of
units eligible for alternate uses in any
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